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INDEPENDENT AUDITOR'S REPORT

To the Members of
Horse Council of British Columbia

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Horse Council of British Columbia, which comprise
the statement of financial position as at December 31, 2025, and the statements of operations,
changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the organization as at December 31, 2025, and its its results of operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations ("ASNPO").

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial
reporting process.
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INDEPENDENT AUDITOR'S REPORT, continued

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We will also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the organization's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the organization to cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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INDEPENDENT AUDITOR'S REPORT, continued

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act of British Columbia, we report that, in our opinion, the
accounting policies have been applied on a basis consistent with that of the preceding year.

Langley, British Columbia

April 1, 2026 Chartered Professional Accountants
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HORSE COUNCIL OF BRITISH COLUMBIA

STATEMENT OF FINANCIAL POSITION
As at December 31, 2025

2025 2024
ASSETS
Current
Cash and cash equivalents $ 3,996,091 $ 1,387,009
Accounts receivable 5,246 4,078
Inventory (Note 3) 21,567 33,164
Prepaid expenses 84,846 27,985
GST recoverable 57,288 -
4,165,038 1,452,236
Capital assets (Note 4) 1,522,445 1,307,218
$ 5,687,483 $ 2,759,454
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 5) $ 249,648 § 149,153
Deferred revenue (Note 6) 701,952 740,413
GST payable - 24,799
951,600 914,365
FUND BALANCES
Net Assets 4,735,883 1,845,089
$ 5,687,483 $ 2,759,454
Approved by the board
Signed by: Signed by:
(/"IV&’AA‘ K&W\JSOW . Shacon Pii\é\t\orm .
O4C2840674456— Director roesEAbES— Director

See accompanying notes to the financial statements
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HORSE COUNCIL OF BRITISH COLUMBIA

STATEMENT OF OPERATIONS
Year ended December 31, 2025

See accompanying notes to the financial statements

2025 2025 2024
Actual Budget Actual
REVENUES
Coaching $ 13,034 § 11,800 $ 11,950
Competition 17,039 34,600 44,748
Marketing 11,590 32,000 7,960
Recreation 1,378 6,000 4,299
Sales 31,281 30,000 34,496
Building 72,266 100,678 89,276
General (Schedule 1) 1,887,317 2,013,482 1,971,959
Gain on sale of capital assets 2,991,194 - -
5,025,099 2,228,560 2,164,688
EXPENDITURES
Building operating 80,322 53,000 52,741
Coaching expenses 10,594 92,300 19,736
Competition 55,575 60,500 123,536
Marketing expense 73,629 170,500 106,694
Recreation expense 30,296 45,000 34,788
General expenses (Schedule 1) 605,617 610,919 573,642
Industry expense 28,053 79,000 18,662
Cost of sales 30,681 23,000 13,917
Development expense 3,946 18,500 14,930
Staffing costs 910,757 885,153 872,227
Board of directors 29,404 45,000 37,662
Administration 275,431 179,513 246,695
2,134,305 2,262,385 2,115,230
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES 5 2,890,794 §  (33,825) § 49,458
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HORSE COUNCIL OF BRITISH COLUMBIA

STATEMENT OF CASH FLOWS
Year ended December 31, 2025

2025 2024
OPERATING ACTIVITIES
Excess of revenues over expenditures $ 2,890,794 § 49,458
Items not affecting cash
Gain on sale of capital assets (2,991,194) -
Amortization 12,990 41,998
(87,410) 91,456
Change in non-cash working capital items
Accounts receivable (1,168) (4,078)
Inventory 11,597 (5,865)
Prepaid expenses (56,861) (17,435)
GST recoverable (57,288) -
Accounts payable and accrued liabilities 100,495 (12,557)
Deferred revenue (38,461) (43,994)
GST payable (24,799) (2,181)
(153,895) 5,346
INVESTING ACTIVITIES
Purchase of capital assets (1,475,651) (24,796)
Proceeds on disposal of capital assets 4,238,628 -
2,762,977 (24,796)
INCREASE (DECREASE) IN CASH POSITION : 2,609,082 (19,450)
CASH POSITION, beginning of year 1,387,009 1,406,459
CASH POSITION, end of year $ 3,996,091 $ 1,387,009

See accompanying notes to the financial statements
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

1. Nature of operations

Horse Council of British Columbia (the "Society") is a not-for-profit organization incorporated
provincially under the British Columbia Societies Act and is exempt from the payment of income
tax under Section 149(1) of the Income Tax Act.

The Society operates to provide programs and financial support to various equestrian groups,
societies in the province of British Columbia and its members.

2. Significant accounting policies

The Society applies the Canadian accounting standards for not-for-profit organizations.

(@

(b)

(©)

Cash and cash equivalents

Cash and cash equivalents include cash and short-term investments with maturities of three
months or less from their date of acquisition, which are readily convertible into a known
amount of cash, and are subject to an insignificant risk to changes in their fair value.

Inventory

Inventory is valued at the lower of cost and net realizable value. Cost is determined using
the first-in, first-out method.

Revenue recognition

The Society follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Externally restricted contributions for the purchase of capital assets that will be amortized
are recorded as deferred capital contributions and recognized as revenue on the same basis
as the amortization expense related to the acquired capital assets. Externally restricted
contributions for the purchase of capital assets that will not be amortized are recognized as
direct increases in net assets to the Investment in Capital Assets balance.
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

2. Significant accounting policies, continued

(©)

(d)

O

Revenue recognition, continued
Grant funds are recognized in the period which the grant relates.
Interest income is recognized in the period earned.

Membership fees are charged on a calendar year basis and recognized in the year that the
fees relate.

Sale of merchandise and books are recognized when there is persuasive evidence that an
arrangement exits, the goods have been received by the customer, the price is fixed and
determinable, and collection is reasonably assured. In most instances, the recognition is a
point of sale.

Rental income from tenant leases is recognized over the term of the related agreements.
Property taxes, insurance and other operating costs recovered from the tenants on a monthly
basis are recognized as revenue in the period in which received.

All other unrestricted revenue is recognized when received.
Impairment of long-lived assets

The Society tests for impairment whenever events or changes in circumstances indicate that
the carrying amount of the assets may not be recoverable. Recoverability is assessed by
comparing the carrying amount to the projected undiscounted future net cash flows the long-
lived assets are expected to generate through their direct use and eventual disposition. When
a test for impairment indicates that the carrying amount of an asset is not recoverable, an
impairment loss is recognized to the extent carrying value exceeds its fair value.

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the period.
Significant areas requiring the use of estimates include: estimated useful lives of capital
assets, determination of deferred revenue, and allocation of expenditures to various
functions. Actual results may differ from management's best estimates as additional
information becomes available in the future.
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

2.

Significant accounting policies, continued

(f) Financial Instruments

The organization initially measures its financial assets and liabilities at fair value. The
organization subsequently measures all of its financial assets and financial liabilities at
amortized cost.

Financial assets measured at amortized cost include cash and cash equivalents and accounts
receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities.

(g) Accounting Estimates

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amount of revenues and
expenses during the reported period. These estimates are reviewed periodically and are
reported in earnings in the period in which they become known. Actual results could differ
from these estimates.

Inventory

2025 2024
Books S 2,736 $ 11,269
Merchandise 13,765 12,462
Promotional 2,566 5,683
Awards and prizes » 2,500 3,750

$ 21,567 § 33,164
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

4. Capital assets

Capital assets are recorded at cost. The Society provides for amortization using the following
methods at rates designed to amortize the cost of the capital assets over their estimated useful
lives. The annual amortization rates and methods are as follows:

Building 4% Declining balance
Equipment 15 years Straight-line
Automotive 30% Declining balance
Furniture and fixtures 20% Declining balance
Computer equipment 30% Declining balance
Computer software 4 years Straight-line
2025 2024
Accumulated Net Book Net Book
Cost  amortization Value Value
Land $ 828,744 § - $ 828,744 § 722,422
Building 553,489 - 553,489 492,705
Equipment - - - 19,113
Automotive 6,782 6,648 134 192
Furniture and fixtures 67,437 37,434 30,003 9,168
Computer equipment 40,132 15,530 24,602 16,754
Computer software 142,350 56,877 85,473 46,864
$ 1,638,934 $ 116,489 $ 1,522,445 $ 1,307,218
5. Accounts payable and accrued liabilities
2025 2024
Trade payables $ 181,095 § 71,069
Payroll and vacation 9,027 51,369
Government remittances 59,526 26,715

$ 249,648 $ 149,153
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

Deferred revenue

2025 2024
Equine Foundation $ 1,187 1,484
Rental deposits - 4,730
Other 6,749 -
Membership fees 603,906 633,744
Optional insurance fees received in advance 90,110 100,455
$ 701,952 740,413
Internally restricted reserve
: Animal
BC Trails Disaster
Balances, beginning of year $ 18,054 $ 176,915
Revenue 1,353 10,232
Expenditures (22,200) (9,686)
Budget allocation 25,000 -
Balance, end of year $ 22,207 $§ 177,461
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

8. Commitments

As at December 31, 2025, the Society has outstanding commitments of approximately $47,971
with respect to various rental and equipment leases.

2026 » $ 45,784
2027 2,187
$ 47,971

During the year the Society disposed of its land and building and subsequently purchased a new
premise that will be undergoing renovations in fiscal 2026. The estimated costs of the
renovations are $405,000 and management has signed various agreements with contractors to
undertake the planned renovations.

9. Related party transactions

During the year fees were paid to the following entities and individuals:

2025 2024
Equestrian Canada (i) $ 62,592 $ 62,592
Directors (ii) 2,837 5,072

$ 65,429 $ 67,664

i) Equestrian Canada is the federal governing body for equestrian sport.
ii) Directors receiving direct or indirect consideration services provided to the Society.
These transactions are in the normal course of operations and have been valued in these financial

statements at the exchange amount which is the amount of consideration established and agreed
to by the related parties.

10
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

10.

11.

12.

13.

Non-monetary transactions

The Society has media contracts with two member commercial entities. In exchange for
providing the businesses with a subscription services on its website, the Society receives free
advertising in the members' publications. The Society has estimated the value of free advertising
services received to be $60,920 (2024 - $34,345).

As allowed by Canadian accounting standards applicable to not-for-profit organizations, these
non-monetary transactions (being an exchange of service in the same line of business to facilitate

sales to parties other than the parties to the exchange) are recorded at the carrying amount (value
of service given up), which is nil.

Budget amounts

The 2025 budget amounts on the Statement of Operations and the Schedules to the Financial
Statements, are presented for information purposes only and are unaudited.

Remuneration of employees, contractors and directors

The B.C. Societies Act requires the society to disclose the remuneration paid to employees and
contractors whose remuneration during the year was at least $75,000 and all remuneration paid to
directors (Note 9.)

3 employees received remuneration in excess of $75,000 during the year.

Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more of the financial risks described below. The required disclosures provide
information that assists users of financial statements in assessing the extent of risk related to
financial instruments.

(a) Fair value
The fair value of current financial assets and current financial liabilities approximates their
carrying value due to their short-term maturity dates. The fair value of long-term financial
liabilities approximates their carrying value based on the presumption that the Society is a
going concern and thus expects to fully repay the outstanding amounts.

(b) Foreign exchange risk

The Society is not exposed to significant foreign exchange risk as all operations take place
in Canada.

11
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HORSE COUNCIL OF BRITISH COLUMBIA

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2025

13.

Financial instruments, continued

©

(d)

©

®

Market risk
Market risk is the risk that the value of a financial instrument will fluctuate as a result of

changes in market prices, whether the factors are specific to the instrument or all
instruments traded in the market. The Society is not exposed to significant market risk.

Credit risk

The Society does not have significant credit risk in accounts receivable.

Liquidity risk

The Society does have a liquidity risk in the accounts payable and accrued liabilities of
$249,648 (2024 - $149,153). Liquidity risk is the risk that the Society cannot repay its
obligations when they become due to its creditors. The Society reduces its exposure to
liquidity risk by ensuring that it documents when authorized payments become due. In the

opinion of management the liquidity risk exposure to the Society is low and is not
significant.

Interest rate risk

The Society is not exposed to significant interest rate risk.

12
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HORSE COUNCIL OF BRITISH COLUMBIA
SCHEDULES TO THE FINANCIAL STATEMENTS

Year ended December 31, 2025

Schedule of general revenue and expenses

REVENUE
Administrative fees
Animal relief
Gaming
Interest
Members optional insurance
Memberships
Miscellaneous
Other grants
Sport funding

EXPENDITURES
Animal relief
Club grants
Equestrian Canada
Members insurance
Members optional insurance

EXCESS OF GENERAL REVENUES OVER
EXPENDITURES

Schedule 1
2025 2025 2024
Actual Budget Actual
) 523 § 3,000 $ 1,877
10,231 3,000 6,443
61,000 61,000 61,000
41,275 45,000 51,345
195,355 228,400 186,790
1,426,862 1,519,082 1,410,007
249 1,000 528
10,030 - 47,850
141,792 153,000 206,119
1,887,317 2,013,482 1,971,959
9,686 - 9,005
93,922 80,000 52,608
62,592 62,500 62,592
240,542 240,019 262,647
198,875 228,400 186,790
605,617 610,919 573,642

$ 1,281,700

$ 1,402,563

$ 1,398,317

13
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HORSE COUNCIL OF BRITISH COLUMBIA

SCHEDULES TO THE FINANCIAL STATEMENTS
Year ended December 31, 2025

Schedule of reallocated expenditures Schedule 2
2025 2025 2024
Actual Budget Actual
Expenses

Advertising and promotion $ 43,629 §$ 90,500 $ 92,207
Amortization 12,990 - 41,998
Contract payments 56,337 110,200 46,166
Credit card processing charges 87,826 67,584 83,611
Equipment rental 11,329 11,329 11,329
Insurance 513,971 547,919 540,054
Interest and bank charges 470 1,500 899
Meetings 32,619 35,500 34,062
Memberships and dues 25,739 11,100 21,463
Office and miscellaneous 34,420 19,000 32,827
Professional fees 24,217 15,000 1,286
Program supplies 109,781 276,100 202,709
Property taxes 10,363 10,000 9,891
Purchases 30,647 20,000 13,867
Repairs and maintenance 20,796 15,000 18,277

Rent and occupancy costs 28,250 - -
Salaries and benefits 910,757 869,153 860,081
Support and grants 103,608 80,000 61,612
Telephone and utilities 34,039 30,000 19,213
Travel 42,517 52,500 23,678
$ 2,134305 $ 2,262,385 $ 2,115230

14
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